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Formulas:

Income Statement For A M erchandise Company:

GrossMargin from Sales (Gross Profit) = Revenue From Sdles - Cost of Goods Sold
Net Income/L oss = Gross Margin from Sales - Operating Expenses

Net Sales = Gross Sdles - (Sales Discounts + Sales Returns and Allowances)

Cost of Goods Sold = Beginning Inventory + Net Purchases - Ending Inventory

Net Purchases = Gross Purchases of Period - (Purchase Returns and Allowances + Purchase
Discounts) + Freight Charges

Bank Reconciliation:

Bank's Adjusted Balance should equal Customer’s Adjusted Balance

Bank’s Adjusted Balance = Bank Balance - Outstanding Checks + Deposits in Transit

Customer’sAdjusted Balance = Customer Balance + Note Receivables - (Service Charge +

Collection Fee)

To Calculate Simple Interest:

Principle x Rate x Time

Discounting A Note:

Amount Seller Receives = Maturity Vaue of Note - Discount (Bank’s Charge)
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